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China is a large agricultural country, the development of agriculture is about the 
development of the whole national economy, about the improvement of the quality of 
our national life. Problem of "agriculture, rural areas and farmers" as "the top priority 
of the Party's work", which is the central theme of "number one document" 12 years 
in a row, shows the importance of its status. 
Tax, is an important means of a country to participate in social distribution and 
macroeconomic regulation the social and economic life. VAT, due to its levy object is 
appreciation, spread all over in every link of commodity value realization, the 
regulation on the economy has the characteristics of universal and detailed, become 
an effective means of regulation economy for a country. 
In order to effectively support the agricultural development, our country 
developed a series of preferential policies for agriculture in the value-added tax 
system, and promoted the purchase invoice, which used for acquisition agricultural 
product. Followed, some problems come, purchase invoice" drawn on its own and 
deducted on its own , falsely drawn and falsely deducted", agricultural products 
processing enterprises "high levied but lower deducted", "low deducted but higher 
levied", which put forward a huge challenge to tax collection and administration. 
Under this background, the state administration of taxation promoted bold innovation 
in 2012, piloted verification deduction in the part of the industry .The pilot solved the 
problems of “falsely drawn and falsely deducted” and difference tax rates between 
levied and deducted to a certain extent, at the same time, promoted the tax fairness, 
increased the fiscal revenue, promoted the tax collection and administration. But three 
years later, some problems emerge gradually, at the same time, verification deduction 
dose not fundamentally solve the problem of agricultural products of VAT deduction. 
This article, starting from the basic theory of value added tax, combined with China's 
" agriculture, rural areas and farmers " issues and the practice of tax collection and 
management problems, analyzing problems existing in the current deduction system 
of agricultural products, and actively absorbing the domestic theoretical research 
results and practical experience abroad, to seek a way which can really benefit 
farmers, which can effective avoid tax loopholes, which can strengthen tax collection 
and administration. 
According to the analysis, this article's ideas: One is the combination of 
comprehensive levy and effective collection, levy VAT both on agricultural 
production data provide link and agricultural products sale link, and strengthen the 
management of deduction link; Two is the combination of full levy and agricultural 
tax rebates, apply to the general rate of 17%, rebates tax to support agriculture, 
encourage the development of agricultural production. 
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